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MEMORANDUM

TO: Lowell Retirement Board
FROM: John W. Parsons, Executive Director
RE: Approval of Funding Schedule

DATE: October 30, 2019

This Commission is hereby furnishing you with approval of the revised funding schedule
you recently adopted (copy enclosed). The schedule assumes payments will be made on
July 1 of each fiscal year. The schedule is effective in FY20 (since the FY20 appropriation
was maintained from the prior schedule) and is acceptable under Chapter 32.

The schedule reflects a reduction in the investment return assumption from 7.75% to
7.65%.

If you have any questions, please contact PERAC's Actuary, John Boorack, at
(617) 666-4446, extension 935.
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- SECTION 3 - CHAPTER 32 OF M.G.L. APPROPRIATIONS

Exhibit 3.2 -.30~Year Forecast of Annual Appropriations

: Unfunded
Fiscal Amortization Amortization Increase  Actuarial
Year  Employer Paymentof Paymentof Net 3{8)(0) Total over Prior  Accrued -
Ending Normal Cost UAL ERI 2003 Transfers Employer Cost  Year Liability
2020 $6,933,967 $20,615,996  $521,296  $750,000 $28,821269 $277,365,017
2021 7,176,665 22,335,667 oo 750,000 = 30,262,322 5.00% 276,652,546
2022 7427,838 23,597,600 - 750,000 34,775,438 5.00% 274,642,202
2023 7,687,812 24,905,928 - 750,000 33,343,740  4.94% 271,168,754
2024 7,956,885 25,502,165 - - 750,000 34,609,050 3.79% 266,072,139
2025 8,235,376 26,938,252 - 750,000 35,923,628 - 3.80% 289,551,291
2026 8523614 28,015,781 - 750,000 37,289,395  3.80% 251,458,084
2027 8,821,941 29,136,413 - 750,000 38,708,354 3.81% 241,626,967
2028 9,130,708 30,301,870 - 750,000 40,182,578 3.81% " 229,881,085
2029 . 9,450,282 31,513,945 - 750,000 41,714,227 .3.81% 218,027,429
2030 9,781,042 32,774,502 - 750,000 43,305,544 ' 3.81% 199,856,386
2031 10,123,379 34,085_,482 - 750,000 44,958,861 3.82% 181,140,373
2032 10,477,698 35,448,901 - 750,000 46,676,599 3.82% 159,632,384
2033 10,844,417 36,866,858 - 750,000 48,461,275 3.82% 135,064,425
2034 14,223,972 38,341,533 - 760,000 50,315,505 3.83% 107,145,822 '
2035 11,816,811 39,875,194 - 760,000 52,242,005 3.83% 75,561,405
2036 12,023,399 41,470,201 “ 750,000 54,243,600 = 3.83% 39,869,038
2037 12,444,218 - - 750,000 13,194,218 -7568% -
2038 12,879,765 - - 750,000 13,629,766 ° 3.30% -
2039 13,330,558 - - 750,000 14,080,558 3.31% -
2040 13,797,127 - - 750,000 14,547,127 3.31% -
2041 14,280,027 - - 750,000 15,030,027 3.32% -
2042 14,779,828 - - 750,000 15,529,828 3.33% -
2043 15,287,122 - - 750,000 18,047,122 3.33% -
2044 15,832,521 - - 750,000 16,582,621 3.34% -
2045 16,386,660 - - 750,000 17,136,660 3.34% -
2046 16,960,193 - - 750,000 17,710,123 3.35% -
2047 17,583,800 - 750,000 18,303,800 3.35% -
2048 18,168,184 - - 750,000 18,918,184 3.36% -
2049 18,804,070 - - 750,000 19,554,070 3.36% -
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